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R 181801Z JUL 74 
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TO SECSTATE WASHDC 2243 
AMEMBASSY KUWAIT 
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AMEMBASSY JIDDA 
AMEMBASSY ABU DHABI 
AMEMBASSY BEIRUT 
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AMEMBASSY TEHRAN 

UNCLAS LONDON 09078 

E.0. 11652: N/A 
TAGS: ENRG 

SUBJECT: FINANCIAL TIMES ARTICLE ON KUWAIT BUY-BACK 

1. FINANCIAL TIMES OF JULY 18 REPORTS THAT GULF IS 
BELIEVED TO HAVE ACCEPTED "SURPRISINGLY HIGH" PRICE OF 
95 PER CENT OF POSTINGS, OR NEARLY 1 1 DOLLARS PER BARREL, 
FOR KUWAITI STATE-OWNED OIL IN THE THIRD QUARTER OF THE 
YEAR. 

2. THIS DEVELOPMENT, THE ARTICLE SAYS, IS "BOUND TO 

CAUSE SEVERE DISAPPOINTMENT AND ANGER IN THE OIL INDUSTRY 
AND AMONG GOVERNMENTS OF CONSUMING COUNTRIES ALIKE." 
THE PRICE PAID BY GULF WILL SET A NEW AND HIGHER BENCH- 
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MARK FOR PRODUCING COUNTRIES, AND WILL MAKE IT VERY MUCH 
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MORE DIFFICULT FOR SAUDI ARABIA TO REDUCE PRICES. 
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